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SUB J : SINGAPORE'S PRIME MINISTER LEE KUAN YEW VISITS SRI 
LANKA APRIL 15-20 

1 . SUMMARY: SINGAPORE PRIME MINISTER LEE KUAN YEW SPENT FIVE 
DAYS IN SRI LANKA TALKING BUSINESS AND RELAXING. IT WAS NOT 
A STATE VISIT. THERE WAS LITTLE FORMALITY AND NO JOINT COM- 
MUNIQUE. VISIT WAS GIVEN WIDE AND FAVORABLE COVERAGE BY 
LOCAL PRESS WHICH FOCUSED ON LEE, ON SINGAPORE'S ECONOMIC 
SUCCESS STORY. AND POTENTIAL BENEFITS TO SRI LANKA. THERE 

WERE ALSO DISCUSSIONS ON ISARMAMENT, THE NON-ALIGNED MOVEMENT, 
ASEAN, AND THE INDIAN OCEAN. LEE AND PARTY OF TEN ARRIVED 
NIGHT OF APRIL 15. AFTER BRIEF MEETING WITH MINISTER OF 
FOREIGN AFFAIRS FOLLOWING MORNING, LEE WENT TO MOUNTAIN 
RESORT OF NUWARA ELIYA WHERE HE PLAYED GOLF, PARTICIPATED 
IN CEREMONIAL AFFAIRS, AND MET INFORMALLY WITH SRI LANKA'S 
PRESIDENT, J.R. JAYEWARDENE. END SUMMARY. 
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2. BILATERAL SUBJECTS 

LEE'S TEAM MET FOR 45 MINUTES WITH THE MINISTER OF FINANCE 
RONNIE DE MEL. ALTHOUGH PRESS INITIALLY REPORTED AGREEMENT 
ON AN ECONOMIC PACT, GOVERNMENT ISSUED DENIAL. A SRI LANKA 
MINISTRY OF FOREIGN AFFAIRS (MFA) OFFICIAL WHO ATTENED 
MEETING DESCRIBED IT AS INFORMATIONAL, DEALING MAINLY WITH 
EXCHANGE OF DATA ON TAXES, INVESTMENT GUARANTEES, AND EX- 
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CHANGE RATES. 

3. IN THREE HOUR MEETING, MINISTER OF FOREIGN AFFAIRS A.C.S. 
HAMEED AND SINGAPORE TEAM DISCUSSED BROAD RANGE OF SUBJECTS. 
MFA BRIEFED PRESS ON MEETING, AND MFA OFFICIAL VERIFIED THAT 
PRESS REPORTS WERE ACCURATE. SINGAPORE AGREED TO SEND A TEAM 
OF BUSINESSMEN TO SRI LANKA TO STUDY INDUSTRIAL, COMMERICAL, 
AND BANKING FACILITIES. BOTH SIDES REAFFIRMED EARLIER DE- 
CISIONS TO ESTABLISH DEIPLOMATIC MISSIONS IN RESPECTIVE 
CAPITALS. THERE WAS ALSO TALK OF ECONOMIC COOPERATION. PRESS 
SPECULATED THAT GOVERNMENT OF SINGAPORE, WHERE INDUSTRIAL 
GROWTH HAS REACHED SATURATION POINT, WILL ENCOURAGE PRIVATE 
SECTOR ECONOMIC PARTICIPATION AND JOINT VENTURES IN SRI LANKA 
TO EXPLOIT SRI LANKA'S GEOGRAPHIC PROXIMITY TO GULF STATES. 
HOWEVER, AS INDICATED BY THEIR STATEMENTS ON SRI LANKA'S PRO- 
POSED FREE TRADE ZONE (FTZ), SINGAPOREANS WERE PROBABLY 
CAUTIOUS ANDMADE NO COMMITMENTS. ON THE FTZ. THEY HOPED 
THAT AFTER FIRST SITES READY BY JANUARY 1979 TO SEND TEAM OF 
POTENTIAL INVESTORS. SINGAPORE GOVERNMENT WILL ENCOURAGE IN- 
VESTMENT AND IF ONE OR TWO INVESTMENTS ARE GOING WITHIN 12 

TO 18 MONTHS AFTER SITES ARE READY, THERE MIGHT BE 
POSSIBILITY OF FURTHER INVESTMENT. 

4. FOREIGN POLICY DISCUSSIONS 

SINGAPOREANS AND SRI LANKANS ALSO DISCUSSED SEVERAL POLITICAL 
SUBJECTS. ON SPECIAL SESSION ON DISARMAMENT (SSOD). SINGAPORE 
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SAID IT HAS NO INTERST IN DISARMEMENT TALKS CURRENTLY IN 
PROGRESS BECAUSE DISARMAMENT IS A MATTER THAT CONCERNS EURO- 
PEANS AND NOT ASIANS AS SUCH. SINGAPORE FAVORS A ZONE OF 
PEACE, FREEDOM, AND NEUTRALITY IN THE AREA BORDERING SINGAPORE; 
THE SOUTH CHINA SEA AND THE INDIAN OCEAN. IT SUPPORTS A BA- 
LANCE OF POWER SO THAT NO SINGLE POWER COULD BE INHIBITIVE OR 
OPPORESSIVE TO CINTIGUOUS COUNTRIES. 

5. IN DISCUSSIONS WITH LEE, PRESIDENT REPORTEDLY EXPRESSED 
INTEREST IN ASEAN ACTIVITIES BUT GAVE NO INDICATIONS OF WANT- 
ING TO JOIN. LEE SAID HE WOULD FAVOR EXPANSIONOF ASEAN AND 
REFERRED TO ASEAN DECLARATIONS INVITING LIKE-MINDED COUNTRIES 
IN REGION TO CONSIDER ASSOCIATION WITH ASEAN. 

6. MOST SIGNIFICANT FOREIGN POLICY STATEMENTS WERE ON NON- 
ALIGNED MOVEMENT (NAM). REPORT ON FOREIGN MINISTERS MEETING 
REFERRED TO SHARED CONCERN OVER INCREASING RATE OF DIFFER- 
ENCES OF OPINION AND DIVISIONS WITHIN NAM. MINISTERS WERE 
CONVINCED THAT NAM COULD NOW PLAY A MORE IMPORTANT ROLE AND 
THERE WAS SUGGESTIONS THAT IT WOULD BE USEFUL TO EXPLORE 
POSSIBILITIES OF MAKING PROVISIONS TO SETTLE DISPUTES AMONG 
MEMBERSHIP. MFA SOURCE SAID THAT POSSIBILITY OF NAM SETTLING 
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DISPUTES AMONG MEMBERSHIP REFLECTS VIEWS FOREIGN MINISTER 
HAMEED HAS PRIVATELY EXPRESSED. 

7. COMMENT 

WHILE SINGAPORE GOVERNMENT MAY HAVE SOME INTEREST IN HELPING 
SRI LANKA’S ECONOMIC DEVELOPMENT, THEY APPARENTLY DID NOT 
MAKE ANY FAR REACHING DECISIONS TO DO SO DURING THIS VISIT. 
HOWEVER, FROM SRI LANKA’S VIEWPOINT, THE VISIT WAS A PUBLIC 
RELATIONS SUCCESS. SRI LANKA IS OBVIOUSLY ENTHRALLED BY 
SINGAPORE'S ECONOMIC MIRACLE. GSL STAGE MANAGED VISIT AND 
PUBLICITY SO THAT ONLY SINGAPORE'S GOOD POINTS WERE PLACED 
BEFORE THE PUBLIC TO BE ADMIRED ALONG WITH THE SUGGESTION 
THAT WITH HARD WORK, SRI LANKA COULD ALSO MAKE IT. 

WRIGGINS 
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